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Abstract 

Rythu Bandhu scheme, also known as Farmer's Investment Support Scheme, is a welfare program to support 

farmer’s investment for two crops a year by the Government of Telangana. The Rythu Bandhu Scheme is a farmer 

investment support scheme launched by the Government of Telangana to provide financial assistance to farmers. 

The scheme aims to relieve farmers from debt burdens and enhance agriculture productivity and income. The article 

presents the chanllenges and other issues related to the rythu bandhu scheme. 
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Introduction 

The state of Telangana, with agriculture as one of its main economic drivers, has been at the 

forefront of innovative farmer welfare programs. Among the most notable initiatives is the 

Rythu Bandhu Scheme (RBS), launched in 2018 by the Telangana Government. The scheme’s 

main objective is to provide direct financial assistance to farmers to cover their input costs, 

ensuring that they do not have to resort to high-interest loans from moneylenders. It aims to 

boost farmers' economic resilience by offering ₹5,000 per acre of farmland each year for two 

cropping seasons. 

While the scheme has gained widespread attention for its promise to alleviate the financial 

distress of farmers, its implementation has faced several challenges. This article seeks to 

critically examine the impact of the Rythu Bandhu Scheme on agricultural productivity and the 

livelihood of farmers, while also identifying the problems faced during its execution. 

Key Features: 

- Financial Assistance: The government provides ₹5,000 per acre per season to farmers for 

purchase of inputs like seeds, fertilizers, pesticides, and labor ¹. 

- Beneficiaries: Around 58 lakh farmers in Telangana are eligible for the scheme, covering a total 

of 1.43 crore acres of land ². 
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- Budget Allocation: The scheme has a budget allocation of ₹12,000 crores for the financial year 

2018-19 ². 

- Payment: The financial assistance is credited directly into the bank accounts of land-owning 

farmers at the beginning of Rabi and Kharif seasons ³. 

Objectives: 

- To provide initial investment needs to farmers 

- To prevent farmers from falling into debt traps 

- To enhance agriculture productivity and income to farmers 

- To break the vicious cycle of rural indebtedness ¹ ³ 

Eligibility Criteria: 

- Farmers must be permanent residents of Telangana state 

- Farmers must have a maximum of 2 acres of land 

- Farmers must have a yearly income that does not exceed the government criteria 

- Farmers must have a farmer's card and other required documents  

Objectives of the Study 

The primary objectives of this study are: 

1. To assess the financial impact of the Rythu Bandhu Scheme on farmers’ income and 

their ability to access essential agricultural inputs. 

2. To analyze the effect of the scheme on agricultural productivity in terms of crop yield 

and investment in modern farming practices. 

3. To identify the challenges and problems encountered in the implementation of the 

Rythu Bandhu Scheme, including technical glitches, beneficiary identification issues, and 

delays in disbursement. 

4. To explore the social and economic outcomes of the scheme for small, marginal, and 

tenant farmers in Telangana. 

5. To provide recommendations for improving the implementation of the scheme and its 

effectiveness in the long run. 
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Hypotheses 

1. H1: The Rythu Bandhu Scheme has positively impacted farmers’ financial stability, 

allowing them to better manage the costs of agricultural inputs and improve their yields. 

2. H2: Implementation challenges, including beneficiary identification errors and delays in 

fund disbursement, have hindered the full potential of the Rythu Bandhu Scheme. 

3. H3: Despite the short-term benefits, the scheme does not address the long-term structural 

issues in Telangana’s agriculture, such as water scarcity, soil degradation, and 

fragmented land holdings. 

Scope of the Study 

The scope of this study is confined to the evaluation of the Rythu Bandhu Scheme's impact and 

implementation challenges in Telangana’s agricultural sector. The study will focus on: 

1. Financial Impact: Evaluating whether the financial assistance provided under the 

scheme has contributed to reduced farmer indebtedness and enhanced agricultural 

investment. 

2. Productivity: Assessing whether the scheme has led to an improvement in agricultural 

productivity, crop yields, and farm income in the state. 

3. Implementation Challenges: Examining the challenges faced by the government and 

beneficiaries in the identification process, the disbursement of funds, and the adequacy of 

administrative infrastructure. 

4. Geographical and Demographic Focus: The study will cover farmers in rural 

Telangana, with particular attention to the needs of small and marginal farmers, who 

make up the bulk of agricultural producers. 

5. Time Frame: The analysis will cover the years since the scheme’s inception in 2018 

until the present, focusing on annual progress reports and data from government and field 

surveys. 

Impact of the Rythu Bandhu Scheme 

The Rythu Bandhu Scheme has provided much-needed financial relief to farmers in Telangana. 

With financial support of ₹5,000 per acre annually, farmers have been able to: 

1. Reduce their dependence on moneylenders: One of the significant benefits of the 

scheme is that it has reduced the farmer’s dependency on high-interest loans from local 

moneylenders, providing a more reliable and cheaper source of financial support. 

2. Improve input purchase: Farmers have used the funds for purchasing essential farming 

inputs such as seeds, fertilizers, pesticides, and tools, which has directly contributed to 

improved agricultural practices. 
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3. Increased investment: The scheme has also encouraged farmers to invest in irrigation 

infrastructure, soil health management, and modern farming techniques, boosting overall 

productivity. 

Problems in Implementation of the Rythu Bandhu Scheme 

Despite its significant impact, the implementation of the scheme has not been free from 

challenges: 

1. Beneficiary Identification Issues: The system for identifying eligible beneficiaries has 

often been problematic, with discrepancies in land records leading to ineligible persons 

benefiting from the scheme and, conversely, eligible farmers being excluded. 

2. Technical and Disbursement Delays: The transfer of funds has faced delays due to 

technical glitches in the online platform used for the scheme. This has caused frustration 

among farmers who rely on timely payments for purchasing seasonal inputs. 

3. Limited Benefits for Small Farmers: While the scheme is meant to support farmers 

across the state, small and marginal farmers with less than one acre of land often face 

challenges in fully benefiting from the scheme due to inadequate amounts or complex 

verification processes. 

4. Long-Term Sustainability Concerns: The scheme primarily addresses immediate 

financial needs but does not tackle deeper structural issues such as access to irrigation, 

crop diversification, and long-term agricultural reforms necessary for sustainability. 

Conclusion 

The Rythu Bandhu Scheme has had a transformative impact on many farmers in Telangana, 

particularly in reducing their financial stress and improving their productivity. However, there 

are critical challenges in its implementation that must be addressed to fully realize its potential. 

Issues such as beneficiary identification, technical delays, and the uneven distribution of benefits 

need urgent attention. Moreover, while the scheme offers immediate relief, it cannot be seen as a 

solution to the larger, systemic challenges facing agriculture in Telangana. Addressing these 

long-term issues will require complementary reforms, including sustainable irrigation practices, 

land consolidation, and diversification of agricultural methods. 
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